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This presentation was developed by Braemar Securities Limited (“Braemar”) solely for information purposes only in order for the recipients receiving it directly from Braemar to consider.

Any recipient who receives this presentation undertakes to hold it in complete confidence and not to disclose any information contained in it to any third parties. Each recipient further

agrees to ensure that the presentation as a whole, or any of its parts, will not be used other than for internal consideration unless the prior written consent of Braemar is obtained. If any

recipient decides not to participate in the project, such recipient shall promptly return to Braemar (or destroy or permanently erase) this presentation, together with all reproductions (in

whole or part), summaries, analysis and other material based on the presentation.

Braemar will have no responsibility for updating or correcting any of the content of this presentation. Braemar makes no representation that the information or opinions contained in this

presentation are accurate, reliable or complete. The content of this presentation has been prepared from information obtained from publicly available sources and/or its client (hereinafter

called the “Client”) and has not been independently verified by Braemar. Nothing in this presentation is, or should be relied on as, a promise or representation as to the future. All

assumptions, projections and forecasts in this presentation are illustrative and are based on assumptions described in this presentation. Projections and forecasts are inherently uncertain

and no representation or warranty is made that any projection, forecast, assumption or estimate contained in this presentation be achieved.

This presentation should not be considered as a recommendation by Braemar that a recipient should engage in any transaction. Any recipient must make its own analysis and independent

assessment of the subject matter contained in this presentation. Braemar is not providing financial advice or investment advice (within the definitions set out in Directive 2014/65/EU (MiFID

II)) including, without limitation, regarding the execution of transactions or any legal, tax or accounting advice or advice regarding the suitability or profitability of a security, investment or

transaction. Furthermore, Braemar is not providing legal, tax or accounting advice and nothing in this presentation or which may otherwise be said or done by Braemar constitutes such

advice of any sort to any recipient. Any recipient should receive advice from advisors with appropriate expertise to assess the relevant risks. This presentation does not constitute a

commitment on the part of Braemar to execute the relevant transaction nor does Braemar have the right to claim to be included in any such transaction. Receipt of this presentation does

not constitute an offer to participate in the project and Braemar and the Client reserves the right, without prior notice and at their own discretion to terminate discussions relating to the

project and not deliver any further information to a recipient, at any time and without stating their reasons.

In addition to the restrictions contained in this disclaimer, each recipient must check and observe all applicable legal requirements and restrictions relating to the distribution or possession

of this presentation. Receipt of this presentation may not be taken as discharging the regulatory or statutory responsibilities under applicable legislation (including but not limited to insider

law or anti-money laundering legislation) applicable to a recipient. Each recipient is required to inform itself of and observe any such requirements and restrictions and Braemar accepts no

liability to any person in relation to the distribution or possession of this presentation in any jurisdiction.

The information contained in this presentation is solely intended for the persons defined under sections 19(5), 49 and 50(1) of the Financial Services and Markets Act 2000 (Financial

Promotion) Order 2005. Persons who do not fall within any of these definitions should return the presentation immediately to Braemar and must not act or rely upon the information

contained in it.

Braemar and its affiliates do not accept any responsibility or liability to any recipient whether in contract, tort (including negligence) for breach of statutory duty, or otherwise whatsoever in

connection with this presentation or the accuracy, correctness or reliability of this presentation. If a recipient relies on this presentation, it does so entirely at its own risk.

Braemar Securities Limited is authorised and regulated by the Financial Conduct Authority (ref. no 583277).
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 Index futures settling in US Dollars, using the Freightos Baltic Container 

Index (FBX) as a benchmark.

 Administered by The Baltic Exchange, with data from Freightos 

WebCargo, and regulated by the UK Financial Conduct Authority

 FBX = A route based, all-inclusive spot rate for 40ft container capacity 

(i.e. FBX11 China/East Asia to North Europe).

 Listed on The Singapore Exchange (SGX) and The Chicago Mercantile 

Exchange (CME).

Introducing FBX Container Futures/ FFAs
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 High Correlations between the SHFE SCFI-S Europe Service Index and FBX11 China/East Asia to North Europe (subject to 

basis risk/ time of study)

 Counterparties can take advantage of arbitrage between INE SCFIS Europe Service Futures and FBX futures listed on The 

SGX and The CME.

 Hedging is available on both INE and FBX

 FBX Futures are US Dollars per Forty Foot Equivalent Unit (FEU) based / INE SCFIS Futures are Points/RMB based

Trading INE Futures vs FBX Futures
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Source: Bloomberg
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www.braemarscreen.com

http://www.braemarscreen.com/
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1. Hedging Spot Exposure: Container FFAs have been used to offset the impact of the volatile change in spot prices.

2. Hedging Index-Linked Contracts: FFAs can be used to lock in the price of an index-linked contract.

3. Swapping Fixed Prices for Index-Linked Prices: FFAs can be used to swap a fixed price contract to a floating price (and vice 

versa).

4. Hedging the fluctuation of annual contracts: Market conditions influence the year-on-year price of annual contracts, which can 

be hedged using FFAs.

5. Arbitrage: Container futures listed on the INE offer support for trading on the SGX/CME.

Flexible Price Management
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Peter Stallion – Braemar Securities Ltd.

Peter.stallion@braemar.com

+44 7743 730672

WeChat: pjstal191

ICE Chat: pestallion

Available on Bloomberg and Eikon Messengers

CONTACT

mailto:Peter.stallion@braemar.com
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Expertise

Information can empower - but only when you 

know how to use it. Our specialists know 

exactly how market intelligence can be 

applied to give you the best advantage.

Why choose Braemar

Experience

We draw on in-depth knowledge and a wide 

breadth of coverage to help you navigate a 

complicated landscape.

Collaboration

By sharing knowledge and resources across 

desks, our inclusive workforce anticipates 

our customers’ needs and provides prompt, 

informed solutions.

Values

We are committed to proactive, measurable 

ESG initiatives and the facilitation of climate-

smart shipping.

Braemar is a member of The Baltic Exchange, Institute of Chartered Shipbrokers, Maritime London, the London Tanker Brokers’ Panel, Worldscale Association, BIMCO, and Intertanko. Braemar is a regulated panellist for Freight 

Indices published by the Baltic Exchange, and used as the underlining for the trade of Freight Derivatives (FFAs).
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The experience is better with Braemar 


